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W A L T E R  &  S K Y L E R  W H I T E   
C A M P U S  F E L L O W  R E F R E S H E R  T R A I N I N G  E X E R C I S E  

INTERVIEW NOTES 

Ø Walter and Skyler White have been married for the last 15 years.   
Ø They have two children, Walter Jr. and Holly.   
Ø Walter Jr. is full-time student in college, and Holly was born in 2013.   
Ø Walter’s friend, Jesse, also lived with them in their home for one month of the tax year.   
Ø Walter and Skyler are not sure whether they can claim Jr. and/or Jesse as dependents. 
Ø Walter and Skyler’s provided information about their health coverage via the Form ACA Supplement 
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FORM W-2: WAGES 
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STATE TAX REFUND 

Walter and Skyler filed as married filing jointly and received a refund of $199 on their previous year’s 
state return.  They itemized deductions on their previous year’s Federal return and deducted state income 
tax. 

Ø Sch A, line 5a: $2,100 
Ø Sch A, line 5b: $2,000 
Ø Total itemized deductions: $12,400 
Ø Taxable income: $23,000 

ALIMONY 

Skyler received $50 a month for all 12 months of 2014 from her ex-husband from a previous marriage in 
order to pay her medical expenses.  Skyler’s ex-husband also paid her $100 a month for child support. 

FORM 1099-MISC: BUSINESS/SELF-EMPLOYMENT INCOME 

Walter is also self-employed as a chemistry tutor, and he received a 1099-MISC for his work.  He also 
received $200 in cash payments for tutoring.  He used the cash method of accounting, materially 
participated in the business and had no employees working for him. His business address is the same as his 
home address. 

Walter had the following expenses: 

Ø Advertising: $600 
Ø Office supplies: $1,000 
Ø Legal services: $600 

 
He also used his vehicle for business travel of 5000 miles.  He put his car into service on January 8, 2010.  
He has written documentation of all his mileage.  Walter uses his car for personal use as well, and Skyler 
has her own car. 
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FORM 1099-R: RETIREMENT INCOME 

Walter received disability pension for part of the tax year when he was disabled from the Teacher’s 
Union.  He then recovered and no longer received any disability pension payments.  The minimum 
retirement age at teaching job is 65. 
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EDUCATOR EXPENSES: 

Walter was a full-time high school teacher.  He spent $600 on classroom supplies, and he was reimbursed 
for $150 of the $600 he spent.  Make sure that he is able to deduct/itemize the full amount of his 
expenses paid out-of-pocket. 

ALIMONY PAID: 

Walter paid his ex-wife, Melanie Brown, $2,400 in alimony during 2014.  Walter does not know what 
Melanie’s SSN is and he has no way of getting it, so Walter must paper file his return. 

IRA CONTRIBUTION: 

Walter contributed $4,000 to a traditional IRA and $1,000 to a Roth IRA. 

STUDENT LOAN INTEREST: 

Walter paid $1,550 in interest on his student loans that he took in order to attend an accredited university. 

FORM 1098-T: TUITION STATEMENT 

Walter paid Walter Jr.’s tuition and received a 1098-T.  Jr. did not receive a 1098-T the previous year 
with box 2 filled in and box 7 checked.  Jr. has never been convicted of a felony, he is a full-time student, 
and he is a junior.  Jr. received a grant of $2,500, but it is not reported on his 1098-T.  He also paid 
$500 for course-related books.  Walter is not sure whether an adjustment or credit would be more 
beneficial. 
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ITEMIZED DEDUCTIONS 

Walter and Skyler want to itemize deductions and provided you with the following information: 

Receipt Amount 
Educator expenses ? 
Health insurance premiums $1,100 
Health club membership $300 
Funeral costs for Skyler’s mother $3,000 
Chamber of Commerce contributions $600 
Homeowner’s Association contributions $540 
Toiletries $90 
Raffle tickets for high school fundraiser $160 
Scientific journal for Walter’s job $85 
Salvation Army cash contribution $700 
Safe deposit box $95 
Last year’s tax preparation fee $150 
FMV of furniture donated to Goodwill $400 
Eye doctor co-pays $250 
Medical miles 250 
Unnecessary cosmetic surgery (unreimbursed) $225 
Money for Jesse Pinkman $365 
Car tag and tax $324.50 
Fishing license $120 
Aspirin (over the counter) $15 
Prescription drugs (unreimbursed) $80 
Life insurance premiums $350 
Asthma medication (unreimbursed) $300 
Surgery bills (unreimbursed) $670 
Lab fees at hospital (unreimbursed) $180 
Vitamins (over the counter) $125 
Federal income tax $3,999 
Personal property tax $850 
Taxes paid on water and sewer $313 
Credit card interest $520 
Personal loan interest $800 
Church tithes $250 
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RESIDENTIAL ENERGY CREDIT: 

Walter installed a hot water boiler, which was certified by the CEE.  The cost of the boiler was $600 and 
the labor cost to install the heater was $100, which includes on-site installation and preparation cost of 
$50 

He also installed a metal roof as a qualified efficiency improvement of $1,000 and exterior windows that 
meet the Energy Star requirements for $300. 

REFUND/AMOUNT OWED: 

If Walter receives a refund or owes money, he would like to deposit the money into his savings account.  
His account is at Regions Bank, but he cannot remember the routing number.  His savings account number is 
138965787. 

 


